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Message Text 


E.O. 1 1652: NA 
TAGS: BENC, KS 

SUBJECT: MAJOR PROJECT - HYUNDAI MOTORS AUTOMOBILE BLANT 
EXPANSION 


REP: SEOUL 2589, SEOUL 2306 

1. PROJECT DESCRIPTION: 


HYUNDAI MOTORS COMPANY (HMC) (WTDR: 04:77), A 
MEMBER OF THE HYUNDAI BUSINESS GROUP, PLANS TO EXPAND 
ITS AUTOMOBILE MANUFACTURING PLANT IN ULSAN IN THE SOUTH 
EASTERN COASTAL AREA OF KOREA. IT WILL INCREASE ITS PRESENT 
PRODUCTION CAPACITY OF 56,000 CARS PER YEAR TO A 
CAPACITY OF 200,000 CARS BY THE END OP 1980. 

2. IMPLEMENTING OPFICE: 


MR. KIM, YANG-SOO, DEPUTY MANAGER, 
OVERSEAS PROCURREMENT DEPARTMENT, 
HYUNDAI MOTORS COMPANY, 

#140-2, KEDONG, CHONGRO-KU, SEOUL, KOREA. 
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CABLE: HYUNDAI MOTORS SEOUL 
TELEX: HDMOC K23521/K23522 


3. COST AND PINANCING: 


TOTAL PROJECT COSTS ARE PRESENTLY ESTIMATED AT 
DOLLARS 100 MILLION OF WHICH FOREIGN EXCHANGE COSTS OF 
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ABOUT DOLLARS 50 MILLION WILL BE FINANCED BY THE HYUNDAI 
MOTORS CO. ITSELF FOR THE IMPORTATION OF MACHINERY AND 
EQUIPMENT. PAYMENT WILL BE MADE BY IRREVOCABLE L/C'S 
AT SIGHT THROUGH A MAJOR BANK IN SEOUL, KOREA. 

NO EMPLOYMENT OF FOREIGN CONSULTANT SERVICES OR TECHNICAL 
LICENSING WILL BE REQUIRED EOR THIS PROJECT. 

4. EXPECTED BID DATES: 

SITE PREPARATION (CIVIL WORKS) FOR THE MODERNIZATION 
AND EXPANSION HAS RECENTLY BEGUN WITH COMPLETION OF THE 
TOTAL PROJECT EXPECTED BY THE END OF 1980. EQUIPMENT 
IMPORTATION AND INSTALLATION WILL TAKE PLACE DURING THE 
LATER PART OF 1978 AND 1979. ALTHOUGH HYUNDAI (TRADING) 
CORPORATION PERSONNEL HAVE BEEN ACTIVELY RESEARCHING 
RELATED PROJECTS (REFTEL), HMC INTENDS TO LOCATE SOURCES 
FOR THE NECESSARY EQUIPMENT FOR THIS ONE DIRECTLY EROM 
AMONG U.S. MACHINERY MANUFACTURERS/SUPPLIERS AND TO 
PROCURE TENDER PROPOSALS (QUOTATIONS) DIRECTLY EROM THEM. 

5. POTENTIAL U.S. SALES: 

HMC IS NOW PREPARING A DETAILED LIST OF ITEMS TO BE 
PURCHASED EOR SUBJECT PROJECT WHICH INCLUDES MACHINERY AND 
EQUIPMENT FOR: 

UNCLASSIFIED 
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1) GASOLINE AND DIESEL ENGINE PLANT 
DRILLING MACHINERY 

TAPPING MACHINERY 
GRINDING MACHINERY 
BORING MACHINERY 
REAMING MACHINERY 
LATHE 

CUTTING TOOLS 
HAND TOOLS 
DOWER TOOLS 
MEASURING TOOLS 
ETC 

2) FORGING PLANT 
FORGING PRESS 
BILLET SHEAR 
MAGNETIC FLAW DETECTOR 

HEAT TREATMENT EQUIPMENT FOR FORGING 

SHOT BLAST MACHINERY 

ETC 

3) FOUNDRY PLANT 
SHELL CORE MACHINERY 
DIE CAST MACHINERY 
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MELTING FURNACE 
HOLDING FURNACE 
ETC 

4) DIE SHOP 

COPY MILLING MACHINERY 
PLANO MILLER 
LAY OUT MACHINERY 
MECHANICAL POWER PRESS 

5) PRESS PLANT 

STAMPING PRESS FOR CAR BODY 
SCRAP BALING MACHINERY 
ETC 

6) ENGINERRING CENTER 
ENVIRONMENTAL TEST EQUIPMENT 
UNCLASSIFIED 
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EMISSION TEST EQUIPMENT 
VEHICLE SAEETY TEST EQUIPMENT 
NOISE AND VIBRATION TEST EQUIPMENT 
VEHICLE IMPACT/CRUSH TEST EQUIPMENT 
ETC 

7) ASSEMBLY PLANT FACILITIES AND EQUIPMENT 

(1) BODY ASSEMBLY JIGS AND EIXTURES 

(2) BODY REGISTER WELDING EQUIPMENT 

(3) CLINCHING MACHINERY 

(4) PAINT FACILITIES AND AUTO SPRAY EQUIPMENT 

(5) CONVEYOR SYSTEMS 

(6) HAND AND POWER TOOLS 

(7) AUTO TEST EQUIPMENT 

6. POST COMMENTS: 

MR. KIM, THE IMPLEMENTING OFEICER INDICATED THAT HMC, 

ESPECIALLY PRESIDENT CHUNG, SAE- YOUNG WOULD WELCOME BROAD 
U.S. INTEREST IN THIS PROJECT. HYUNDAI WOULD LIKE TO 
RECEIVE CATALOGUES, BROCHURES AND GENERAL PRICE INEORMATION 
FROM U.S. FIRMS DIRECTLY. ACCORDING TO MR. KIM, THE MAIN 
PURPOSE EOR COLLECTING SUCH INFORMATION BY HYUNDAI IS TO 
ESTABLISH A BASIS FOR PREQUALIFYING POTENTIAL BIDDERS FOR 
COMPETITIVE TENDERS WHICH WOULD BE ISSUED SHORTLY AETER 
SELECTION OF BIDDERS. THE IMPLEMENTING OEFICER ADDITIONALLY 
INDICATED THAT HYUNDAI WILL CONSIDER SENDING ITS TOP 
ENGINEERS TO VISIT U.S. FIRMS TO HELP IN PREPARATION OP 
QUOTATIONS INCLUDING DETAILED DESCRIPTIONS WHEN HYUNDAI 
RECEIVES APFIRMATIVE RESPONSES PROM QUALIFIED U.S. SUPPLIERS. 

EMBBASSY STRONGLY SUGGESTS THAT ANY INTERESTED U.S. FIRMS 
CONTACT THE IMPLEMENTING OFFICER DIRECTLY ASAP TO PROVIDE 
CATALOGUES AND ANY OTHER INFORMATION ESTABLISHING THEIR 
EXPERIENCE AND ABILITY TO SUPPLY. 
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COMMERCE MAY WISH TO RELAY THIS INFORMATION TO AUTOMOTIVE 
ENVIRONMENTAL SYSTEMS INC. (A SUBSIDIARY OE CLAYTON 
MANUFACTURING CO.), 7300 BALSA AVENUE, WESTMINSTER, 
CALIFORNIA 92638, TELEPHONE: (714) 897-0333 (ATTN: 

ROBERT W. WOLFER, ANAGER, INTERNATIONAL MARKETING); 

GLEASON WORKS, ROCHESTER, NEW YORK 14603, TELEPHONE: 

(716) 473-1000 (ATTN: WILLIAM F. ARNOLDY, SENIOR 
MARKETING EXECUTIVE INTERNATIONAL); INDUCTOTHERM 
INTERNATIONAL CORP., 10 INDEL AVENUE, RANCOCAS, 

NEW JERSEY 08073, TELEPHONE: (609) 267-9000 (ATTN: J.M. 

CARTLIDGE, VICE PRESIDENT); AND OTHER APPROPRIATE U.S. 

FIRMS. AFOREMENTIONED THREE U.S. FIRMS ARE ALREADY 
KNOWN TO HYUNDAI MOTORS FROM PREVIOUS BUSINESS CONTRACTS. 
MR. CHUNG, SAE- YOUNG, PRESIDENT OF HYUNDAI MOTORS, IS 
GIVING HIGH PRIORITY TO PROCURING THE NECESSARY EQUIPMENT 
FROM THE U.S. GIVEN THE AMOUNT OF POTENTIAL SALES, SPECIAL 
HANDLING IS SUGGESTED. 

SNEIDER 
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